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Independent Auditor’s Report

To the Shareholders of Pe

ypie’s Leasing and bmmancial services Limited

Beport on the Audit of the Consolidated and Separate Finaneial Statement
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3. Thace hag been made huge adiustment eniries which oould not safisfy us resulting which thers ey
appear certain misstatement in the Firancial Statements because of the changs In new software
adoption

Wa conducied our audit in accordanez with International Standards on Auditing {ISAs). Dur pesponsibilivies
ander thise stardards are further described in the Auditors’ Responsibilities for the Audit of the Consalidated
and Separate Financial Statements saction of our report. We remained independent of the Group and the
Company In sccordance with the Intermational Eikics Standards Bogrd for Accountants” Code of Ethics fof
Professionsl Accountants (IESBA Code), Bangladesh Securities and Exchange Commizsion (BSEC) and
Bangladesh Bank, and we have fulfilled our ather ethical responsibilities in accordande with the JESEA Code
end the Institite of Charerad Acoountants of Bangladesh (ICAB) Bye Laws. We belisve that the acdil
evidence we have obtained is sufficlent and appropriateto provide & basts for our qualified apinion.

Matter of Emphasis 4
Without qualifying our opinion, we draw atiention 1 the matter disclosed in note=14.1.

Key Audit Matters

Koy audit matbers are those mamers thal, n our professlonal judgment, -.-.m_f:;fmual: significance in ¢l ewdil
o the consoldated aad separste finanelal stazements ofthe ourreat period. We summarize below the key sadit
mndters in ariving at our audii opinien above, together with our key awéit procedures to gddress thoss matters
anid, s reguired for public inerest entitles, our resulis from those procedures, These milters were addressed in
the comtext of our mudit of the conselidated and sepurtie financial statsments as & whole and in forming our
apinton therean, and we 4o nol provide B Separets optnion on these maners. |n addition @ the matter deseribed
in the Besis for quallfied Opinton section we have deteermined the matters described below ta be the key audits
frEters 1 be communicated [nour report.

The key audis matters are discussed below together with an explanation of how the risk and aur gudtt résponse
weers 1allored to address these specific areas,

Al key nudit mamers are spplicable to both the group and perent company.
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Auditor’s Responsibilities for the Audit of the Consolidated and Separute Financia] Statements

Qur objedtives are i obtain reasonable mssurance phout whethes the consolidaied and seperate financy

satemends as & whole are frée from material missigtement, whether due o fra

I o &sron, &nd to-issoe - an
auditor's report that includes our opinion. Reasoneble assurance is & high level of nssurance, bar i net

Lakh 03

agaregate, they could reasunably be expected 1o influence the economic decizlons of
of these consolidated and seperste financial statements

ciERrn tal - Bl
5TE ERUET: On i Dakid

A5 [Tt 'LI.'- AN eudil m E‘:l:r"!.!ﬁlll:.: with |5P|,5I_ WwWe adere %= orotessional .|IdF_ZIIEiZ' and malniin ﬁ."::.."'.'\-h Al
skepticism throwghout the audit.

We also;

. identify and assess the risks of material misstcement of the consolidated

i plae

LR H BT

#tatements, whether due to fraud or error, design and perform eudit proce
and obdgin audit evidence that is sufTicient rnd appror

wa TREDONSIYS 10 THESE msEs

TALE 10 provide a basiz fior Sur opindon, Therizk

not detecting & material misstatament resulting from fraud s higher than for one resultin

fraud may involve collusivn, forgery, intentional omissions, missepresentations, or
iritermal control,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures then
arz Appeoprate n the clyumstances.

L] Evaluate the appropeiateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management

Conclude on the appropriateness of manegement's use of the going concern basis of pocounting grd

conditions that may cast significant doubt on the Group's and the Company*s abllity 1o continue as 2

based on the sudit evidence obtained, whether & material uncertainty exizis relatad 1o evems or

going concern. If we conclude that & matesial uncerainty exisis, we are reguired to draw mnention in oo

— B L
auditar’s repart to the related disclosures in the consolidated and separase Minancial statemants or, i such

disciosures are inadequate, to modify our opinion. Our conclusions are based an the sudi evidence

o E

gbtained up 10 the date of our sudioe's repart, Howeyer, future svenis or

COmELens may ol

Group and the Company to cease 1o continue as 2 going concern

u Evaluate the oversall presentaiion, siructere end eontent of the cansolids

T » 1 RS o
wiated Bnd separate Bomnciul

salEmenis, il'lﬂ'lll'li.'lg the disciosures, and whather the conzoiigdated mnd SEPAErALE financial statemenis
repeesent the underlving trensactions and events in & mannes that schieves fir presentation.

Obtain sufficient appropriete audit evidence regarding the financial Intarmation of the entities
business activities within the Group 1o express an opinion on the consolidated inl statemnents. W

" Tramate] -
[ EEPISTAIRL BER

are responsible for the direction, supervision and performance of the proup eudit, We remein sc
respomsible for our sudit opinion,

SESAMDELL, 2/4, Mymensingh Rood {Znd Floor), Shahbog, Dhoke 1000, Bangladesh
= F 0660944, P66-5095, Email ; pinoki_co@yahoo.com Fax # 8B02-9672724. Mobile & 01711344850 01711106302
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(ix)  Proper messures bave been taken to eliminate the iraguleritics mentioned in the inspection report of
Bangladesh Bank and the instructions which were issued by Bangladesh Bank snd other segulatory
authorities have been complied properly as disciozed to us by management;

Based on our work as “'n.ﬂ:ia.'rlai'. above under the auditor's responsibility section, the Interral control
and the compliance of the Campany is 5.:-L|*-'.|a-,,m|\- and effective measures have been taken to prevent
passibie material fraud, forgery and irmermal policies are being followed appropstately;

(xi)] The Company has ¢ n]:-.ln:::l with refevant laws pertaining to capital, reserve and met worth, cash and
liquid assets and procedure for sanctioning and disbursing loans/leases Tound satisfactory;

(1) Y& have reviewed over 80% of the risk weighted assets of the Company and we have spent around 515
person hours for the audit of the books and accounts. of the Company;

(xiit] The Company has complied with relevant instructions which were issued by Bangladesh Bank relevan '
to ciessification, provisioning and calculation of interest suspense,;

(xiv] The Company has complied with the 'First Schedule’ of Bank Companies Acl, 1991 in prepaning these
fimancia) stager Terls; Al =

eV} All other issues which in our opinion ere important for the stekeholders of the Company have been
pdequetely disclosed in the audit report.

7 ¥ ,bm
Pinaki Das, FCA
Pinaki & Company
Chartered Accounianis
Dhaka= 27 June 2019

._?_-".-".. Wymensingh Rood {2nd Flogd, Shahbog, thk::-"ﬂl:ll.} Eangladesh
S0Pdd, MEG-50%5, Email : pinaki_co@wohoocom Fox # 8E02-9672726, Mobile # Q171 1-3484850, 0171110483032




Pocple's Leasing and Finansclal Sarvicaes Lid,
Consalidated Balancs Shaet
As on Decamiper 31, 2016

ST Nistie Amepurd in Takn i
b Dec 31, 2018 || Dwedl, 34T |
PROFERTY & ASSETE
Cagh & Cach Equivalonis im
In Hund (nccing foveign curenches) 134,600 || r'-'“'.'-l_-'-.'-"[l|
Estarce wilh Gengadash Bani and 15 Agnm Bams |
[incunding farsgn cumensag) 4,488,610 | ||.-I.:|55,_‘1_B_?_|
4, B30 E1D 16,134,018
Balamea with athar Banks and Finoncial Relitiihons 45
ingice Sancladash 1,191 70 060 2, [178,004,.301
Ctzida Bargiadesh . = -
1,181, 733,080 TOTEOEL S
Honey &t Call mnd Short Nolice 5 3 i
Invaskmards 8.3 L >
Zevercmanl i 4 e
ey 445 19 15T 1 887841 517
445 180 15T 1,687 641,847
Lomns & Advencos T8 2
LeEsa RecaivBhien E48 420 000 1,079 47T BEE
Afvanes 'or Leess Finance . aTT.Th4 .
Cirech! T8 FIED) ————" 100548 593,355 9, TEE, 144 504 |
Socarad Quencraf 09,458,493 T2 144 637 |
Bifs Dipcounted and Prrchased s | | 5
11,262,879, 343 12521, 183,823
Praperly, Plent & Equipmant B.o B0, 430 550 10, M06, 601
|ntangilo Assed J 8.3 - 3
ehar feseis '::'.u 2074268 530 1,B4T.BET, 42
Man-Banking Asseis 19 38,468,708 42 579,575
Tokal Aasald 16,060,737 244 1B 54 0 5T
LISBEITIES & CAPITAL h ) .
Borrowings irsm Olher Bamices, Financial Ins@itions & Agants 11.a& 527054 0T 5067F 47T 868
Dapnaits & Oiher Accouwnts 2
Cument deposis & CHher SECOINIE, 26 § -
Blis Payobi= - -
Savinga Bank Depcods " 5
Yo Cepotils —m— > 20,387 288 090 18, 117047, 540
Aearsr CarlEcain of Doposits ik - il P
Ther Dapoots - | _B0ITRATS || 531,008 |
Eﬂ,ﬂE ALE 55 18,198,668, 84T
Dgher LiabiliEles 18.m i, DM S, 528 10,5048, 835,367
Tobl Linkiiies 1,749,605 604 36,771,884,8T0 |
Caliall Shereholders’ Equity |
Paid-up Cepital 1, zasa4usgrn || zasedosgmo
; Statidory Reserve 14 415,578,147 B45,578,147 0
Terars Feserve tEa TATEEES |- T.A78,823 ! =l
Sl Prémium 17 1, B8 505 234 1,008,806, 234
Folained Eamings fiea | {3, 2415 H2et 1 34) (21,67 1,666,471 1)
' Tetal Shamanotdors Bgqulty (18, 720.T55,960)  {47,945,55,297)
Mon-Correfing [nbenst 143 _ZLAFT.O18 3806584

Totad Linbities & Sharehalders’ Equity 15.050,757, 244 14,654, 060 5T




People's Leasing and Financlal Sarelces Lid,
Consolidetad Batance Sheat
As on Decamber 31, 2018

Amount In Taka

Particulars Hatem | [—————=—= T
[ beo 31, 28 |T Dec-31, a7

:lFi=1I3|5LF'-‘|f¢EE EHEET ITEMS

Contingent Habiiities 10

Lo of guaraniss 325.000,000 325,000,000
Legers of madi = SN |
Irevacatis keser of cra) . = il

Bils for calisciion n -
Cenar contingern Eabilkes - - |
225,000,000 225,000,000

her Commilnaents

Wlaney ol cof and shori ooticos ™ %
Foraard assets penchased end fersard depasits plaoed - -
Undreven note iIssuance and rewolving undeniling faciiies - .
Undtsvn formal standby faclitias, credh lines and ofer commitments - -

Total pff-hakance sheot Roms Including contingent labiios 226,004,000 025 000, 00

Nal Asse=is Vatue (NAY) per Bhara 165.59] {8087} |

The anneoed notes 1 6 50 e Annexuns - 4 & B frm an rbegral part of fhess cosssiitatnd finsnsial assaenants
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Dated, Dhaka Pinakl & Company |
: June 21 2019 Chactarsd Acoourtanis '
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People’s Leasing and Financial Services Ltk
Consolidated Profit and Loss Account
For 8 Yaar ended Desember 31, 2018

I —4
| Paiticulars ||| Habzs [ Amgunt in Taks .
| 3 ] Do 31, 2018 Oeo 31, 2117 |
OFERATING INFONIE
L e ) la BD. 073001 HADSE
intarest paid oo depesils, bomowings el A (4,260,708 A (2434771, 140
Fesl intarost ineama {2 384,T25,008) (1, E&7,TED, 185
Ineonme from iFvesimani 22a {185 BOT 966 286,358,212
Cormmission, exchange ard beokarage 24 1,400,000 4,225,000
Cither Bpesrating Incods A 15,822 350 44 B28 34T
Tetal operdling 1eoomes (2,823 311479) (1,216,557 B1T]
OPERATING EXPEMSES
—— ]
Cawrizs & alowances 84 134,574, 7B 129,158,865
R, taooes, insurance, eleciricy sl B8 26,384 54T l 23,880,263
Lagal expanses o1.a 1.449, 320 Sappilies]
Posloge, shamp, telecoenmuricalinng o 23.. 1,360,282 2.G8B55T .
Etafonery, priming, adverisemedd Ak 28 Ll B.17TE.253
Managing dieclors salany and aes 0 5. Tué, 000 2,891,087
Diresom e ila BETGED 1 2l 505
et fae 5248 442 600 475,280
Logrs & achvenpas wriian-Off axpensss 32 E13.9 - -
Racair, depraciston and amorization of sormpery's amsels Ma 16,004,340 16,761,702
DHher papemn e 3Ba | 36, TEE AT || 44,427 GBG |
Total sporating SEpcnoss 208 455,077 e AT S50
e —
profis hetore (ravision [3.761,767,556) _ 11A445.898,177)
Provisios Tor loans & advancas &
Eapciic proviskn | (1,114 306, ¢ T GAz 150,000
Ganeral praveian | | s
. Erovimian b diministion in vaies of irveslaanin 4 .l.l-'}'?.ﬁﬂ?r'- 112,645,130
Chad provision o |
' Total provision — R TSiSTEH]  EESREATT
Prali bafore tExes {%.582,433,6E1] (7, 644,506,047
Proulslon for oY =
Bismranl taz wa | 7.0n4,702 |1 36,513,735 |
Dafamed iax B2 | B.241 41811 38,777 963 |
Total pravislan {1,620 TEEEI TS
Prote abtor tax . :1@1.:@.3:@_' (7,581,187, T75)
Le&s: AppropriRiions £
Stalufary (ST | : =
(3nreral rEesnm L e
Roiainod surplis {4,664 408 828] 7 B9 167,775
Abtributalilo toc :
Shiarnhoidars of e Compamny y {1.575.157 683 {7 B14,367 A6H)
Hop-Corirolling Interest -___..-' {15 240, 185 23,103,884
£1, 5% ADB.E28) {7, 581,187,775|
Eariings puLf_r:ﬁ:ru [EPS] e “{EE2) [26.68]
Thi W el n |: £0 ard Annesre - A & B forr, an inpdgesl part of (hesa conasiidaies wal slateenants.
kﬁq /g Wioe Chalman 5 -
i
. (TN /
[&anajging Diroctor & GED Head of Accounts Com soorakary
Sigresd 45 por annexed reporl an avan 2% F;} .
Datnd, Dhaks Pinakl & Company
T e g Charissed Adiianianta




People's Leasing anid Financial Services Lid
Congalidsied Statement of Cazh Flows
Fior fhiz yoar gndad Decembar 51, 2078

Amaount in Taka |

CASH FLOW FROM FINANCING ACTRITIES:

Lirgeckiray of Term loan, Owarcrght srd Money Market
Issuancr of shans L]

DeAdend paid

Met ceh Ernm Ennneing Bekyviles

Hal inereass dearrase) in cash and cesh eouivaleny (A B+C)
Efieeds of exchangs: e chengas on cash and cach aguvmlents
Zash and cash pgllvaiEis & baginning of the year

Cash and cosh equivalents of end of e e [DEeF)

G-ashend cash aquivakeais at end of tha year

Cagh i Pard

Balonce wih Bangiadeah Bank and Bs agenis bank|s)
Balancn wilh efhar Benis ond Erancisl rsblulions o
Iinery a1 ozl and short nolics

-,

M .

il
M('J(Dn'-‘:r]ﬁ"-!’:' Cadén Flow par share
\

Chimizan

o 4

Managing Director & GED

Vice Chalrman

Il
WA, .
Hoad of Accounis

- g iy Doc 34, 2018 || Doodf, 2047 |
A CHEHFLOW FROM OPERATING ACTIVITIES:
= T TIEERE 10 S51.65T 510
Inimre= padcl 13 47T 562 245} [ZETE 435 970
Dhaderd reoaned 2937752 e 84,570
Paymenla o amplayass | 142 208 F58) (155,436, 558;
Faymes o suppiers T2, T18.615) (2,102, 159;
Haymianis of Incama Tk [ 108 ADE 4425 (51 942, 748}
Receied from olfer ocpsrating acthitias | V16 405, 882 287 823 100
Payrnanis for obhesr opesaling acihdias |49 2TH, 338 (54 H24, 8B
Cash generated froms eparating activitios [3, 147,283,487 [1283,818,347}
Increneaildocreasn) (o operating assels and llnbiflies
wtaiutory deposits
Loans and atuanner 5o ofer sushomas 1 9327 733,585 252 474957
Qi ppumts 45T 405 baY) [iar 1-52.-5'.:'3i|
Dzpoaks from oiher Banks - {357,758 407} 238000000
Deposis from cusiamars 1 LEZZ 432045 | | L551.482 532
Dt Fiaded I e P Ses Tad | B AT 823
084 150,825 3187 2 gy

Hei Cosh {rom Oparating Astiviliss | 1,853,143, 573} 1,543,804,500
GASH FLOW FROM INVESTING ACTRTIES:
Gadeg ol Ivestment in securitias i, 38 402 THD 172,957 465
Purchass of proparty, plant &nd equipment (Z2.880, 1400 (12084473
Friceads Tom ale of property, plant anc equipmcn -
Mot caxh weed in mvesting nctivities 1,218 562 620 160,832 897

{1,020 221 185y

(101,884 454)

11,0602, 785)

(191 44,884}

[Aa7 AT2. 84T 1.613.233.193
700l 158,297 &R0;B4Y, 170
4,196,353,670 2 004, 158.217
—
134500 | | 78,429
4,405 040 | | 165,055 487
1,851,733,080 2078021301
1,198, 353,671 .00, 158.217
TITT -
(3.6% 5.78
R
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Paople™s Legsing anc Financial Services Lig
BEalance Sheel
i Az on December 31, 2016

dmaont in Taka
Fariculars Hoios | - i 1
| Doc 31,2018 _| | Dee 31,2017

PROPERTY £ ASSETY

Cagh & Caeh Eguivaienis 3
InCdlirg Fonasgm Sunance) [ 104 600 [ G 478
Balanga il 1 Bank and ils Ageri Baris
mchiding Torsgn sorrendes) ﬂ_dﬂ_-l."\-_."lrl '-E_;Ii!.rl_-ﬂE7__
-!.-E-EEI.E-‘:[I 16,104,516
@ lanca with cther Banks and Finarcial instiEutions 4

e Bangad=sn | 1. 153,402.755 | 1,855, 742381 |
Cuiside Harghicesh |

1,055 742,509
Klerigy &1 CRH and Shoet Nalice 5

IervanEmenis i - -
Oihes | | 1,097 ASE 204 |
1,0 T ASE 200
Laang E Advumican T
Lepcs Hecmvalies | R45 AZR, 000
Pelvante lor Laaps Fimsn: -
3 il
i 16, B2 214865
3 jrak 5 A58, 450
Biiln 1Msrauntasd and Purhnsad TR, ) || A
14,457 ,607,355 13400297 555
Froparty, Plent & Equipemert B B4 022 117 {35, 034,00
Inlangible Hesof
Nther Esselbs g 2. 053, 243 265 d E801,280,114
Mis-Eainkinn Ansels 19 s dse Tan 4z 8T8 6TH
Total Aasuis  AEGERBOLGAE  1RAET12.087
JATUTIES & CAPITAL
Borawings fom Cdher Banks, Fiaancial Insifutions & Agenta 11 5 efE Er0 A5E B S F O T 1
Depoaie & Diker Acedients 12 = g -
Curigid dapsafs & Ol SECDUvE 6W | ]
Favegs Basdk Doposis |
w0, 302 205 015 1811 047 S48 |
89,138,174 | TO.67 1000 |

0 43 405, 1HS 19,136 S5E,54T

Othar LinhRities 13 7 BES. OB 275 t0, 35 FT0,

Total Liabihbes 33,EBS, 719,718 SILGET BEE, 483

CapiaV Shanshelders” Equity - S
Paida Capital 14 9 &54 405 LT | B |
=17 T E T T 15 | A5 57H 147
Jeneal Regora 18 &
| ari Freemhiini T | 1.018 805,274 i 1,018 50%, 238
e Earmengs (g, M 516 48] 121 648, 7E2. B2

Tetal Stareholders’ Eguity (18,627 02T DEI} |17, 131,203,878

Tolal Lizbilils & Sharehokien” Equay 45,0632 B0 515 18,436,792 887

T T T Y




People's Leasing and Financial Services Lid,

Balance Shoot
#Az on Dacamber 31, 3018

Parttculars | HNotas

Amourt in Teka

Dec3f, 2ME | | Doe 34, 2047

OFF-BALANCE SHEET ITEMS

Comingent Babliitles 10
Laitars of guansnbee

Ltbarg al cradi

Irreenzer=s e bbb ol crmdit

Bilg for collection

Citbvar comtingend Natslilies

Oithey Comaniimenis

Ianey & call and sheel /olice

Enppand assale purchased and fonvand U‘EII}EI'SJ_!Q plecad

Undermim nale ssuance pnd revolving anderwiiting facilies

Uity kurmal slandtny Tecilzes, cradil Ings and other commiimes

Todal off-balanes shool ioms neluding contngant liablizios
Mat Assols Vales [(MAY) por shanra

The annesed Toled™4o 50 and Arnears - & & B fom an Integral pa
™ .
|

%
| L

g
| iy '4,.* W

LS
?minr.-an Wits Chalrmian

o A S

Managing Dirsstor & CEO Habd of Acourts

Datad. Dhaka
e 2F 20440

[ 325,000,000 | 325,000,000 |
1
=_| S |
325, 000, 00 SEE.FHTIQ.I]!:I:I
326,000,000 335,000,000
(6526} {80.02]

-~
-

fiese Erancial glabemens

.ﬁ f:a_i s

Diractor

B

I:ump;n'y SROITEAry

Finakl & Company
Charansd ARcoumianis
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People's Loasing snd Financial Serdces Lid,
Profit & Loss Accaunt

Eor the Year ended Oecamber 31, 2008

| Amaumt in Taka ]

ot || Motes N recat.zoin_ | Deod, 2017 |
ORERATING INCOLE
Intesas: ircome pu:| 23,508,358 | FUl 468, 07% |
nlarest paid or deposis, bamowings eic 1 | (3.250,558,282 {2,434, 771,148
Mk [HABFEEE Insome 12.538,584,518] (150631 217Y
Incoms Fom ivveshrecg i [108,552,850 152,453, 2
Commission, aechenge and brokeage b 1,400,000 | 25
[hir opecalihg hooms 24 3 571,885 & 378447
Tofnl cperating impome : (2440296173 {1,375 57
CPERATIMNG EXPENSES
Galarias & alcwerces - A 124,085,541 |} T, B4 |
Rent, biena, Irsunancs; ghecliciy o o T4, 7s20510 8 21,200 i
Logal Exporiad T 1445320 BET.BEN |
Fonlage, stamp, bescemmunicxBons Sl 28 4,104,245 | 81075 | -
Smficran, printmg, ad wartinamen sl i 5,574, Bk 7.BET21S
Maregrg direciors =alary g0 fees et 5,704,000 2,884 56T |
Eespoors foes #l ATT BE3 4,301,305
N i 452500 402 500 |
Loars & siyanoes wiinan-oi ceperises 736 131 . i
Fionar, degreciation and smorzation ol GOMQANy’'s SIS 34 14,252,297 14,783,288
CHfuar ypyrioe L S | 3, TT5458 || 23570
Taote opevating expenses 204, i 211 545,552

Profil belere prosision

Provlslon Tar loans & pdvances

Cnadiic provisnn

Seried povison

Provision for devinution in walos al Fresalments
Other arcvsion

Total provision

Prafit beofore laxss

Provision 1o i8x
Cumren g
Deferes 12
Totsd prviEkon

Bl aites fas

Prafil avallable for sppropriations
Bnpropsislions

Eafs oy MESOrE

Cereril mEENE

Rudnlred somliss

u
Eamingu’pi/rls:aru“&'.?z]

Tha anngend noles 1o B0 and Annegune - & % B jomm &6 i

W

| f’
Vo 4
fia nnnh.n I'.:‘Irvﬂ-'l-ﬂr & CEOQ

Spre=] s per anraead repaft G svan dals

Diited, Dhxkca
S 2T 2010

ity wice Chairman, [}

Ao

Haad af dcooings

a7

[iaai1a006] __ (1.607,004,054)

T 194,206 ) B, R 1 56,000
(S TA 54T |z_:?|__=5nl
[aEeAdhaen] __ B07aasaaal

11,450 86E,2556) -:?,EGT.HIE.SE::-
t_r:r::-_u.'-h_ll S5, 0t |
1571 % 24,506,063 |
% LT B, 08, T
£ -.1:39'5_.r'§.m|'_ |f.@'ﬂﬁ

{4,420.823,506)

7,727 B04 907}

=

[1,495,823,808) _(7,727,601,307)

a4

| of thass financiat Glatemeris
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People's Leasing and Finansisl Services Lio,

Stabement of Cash Flowe

For fhe year ended. Decambar 31, 2098

Bt leais diarsauinl In Taka !
Dop31,2018 ||  Des 312047 |
i GASH FLOW FROM OPERATING ACTIVITIES
Irarast reoated 634,878 Add || 245,510,897
nlerzs] pald (9, B0, 581, !-’I:I'l (2 A4S0 B4E AS3)
e rasasyes 238547 48045
Paymants b amployesd {131,516,575] (124,458 415}
Paymencs b0 smpkers 17, 728,E01) 1T 250 410]
Paymernts of Incoms T (18,87 7.4833 (28 40k 5B
Raozhed fom olbar cpesating ectivites (128.845) :Iﬂ'-" 124057, 080
Peyments for ofer operaling sciviies | _ 45,509,007 [ 86,3, 5T

Cugh eenarkled Irom sparaling aolindtios

Incraasoideoreass] In oporsting assets and Takiftas
Losss and Schvansas i cusisimemn

(3,045,338, 147]

(1870, 359078

[ zmanessa7al

{400,544, 585)

Othia aasats {202 247 1 21) (172590 482)
Ciaposiie fom Banks (3T TSE 40T e K R
Deposits fram ousiomes 1, B43, 403 845 2054 402 B
Stner lakiites [F&0, 150,227 608, E\!-? r'"l{! |
2213835367 oy 123\1?9 Eu"i
Ml Cash from Oparating Activites [Fa1 a8, 1Ta) § 462780, 733
B CAEH FLOW FECM INVESTIHG ACTIVITIES: .
. Egins 0f reastmant in cocuriies | T8, 162,376 F A A5A 43T
Purchase of proparty, planl and aquipmeenl :Eﬁ‘f-lﬁ.14'-‘-]||_ (r AR08
Procasds iram eale of propeny. pan] and agulpmsn) g e )
Mat eaeh il In Investing activities e fral 221 13ZE18
G CASHFLOW FROM FINAMCING ACTITIES: Py |
Ciraadoian of Term loen, Dhamrai dnd Monhey Markes (B8, Y27 X0 A1 AR e
bsimenoa of shares :
Ohédend paid 5 |
Het cash from fimancing sctivities (E05, 737,386} {HHE 6T L20]
0 Mot increpanide creaes) n cash and cash eguimienis (& B+ G} (813,885, 041) 1574601832 |
M I
L Efecks of sachangs rals changes gn cagh and cach eopevalents - = |=I A
e 1 ]
F Caeh and cash equbslants ot beginning of thy year 1 8T84T A0 304,055.377 I f
G Cgehand cash equoivatends ot and of tha yoar ([D4HE+F) 1,157,593 358 167,047 30T T
18
Cash andl essh squivaionts st and of the year ;‘ 7
Cah in hand 104, B0 Af428 {
Balance wWiih Berglodesh Bank and s agents bankis) 4480010 14,055 467 ' l F
Balanpa with ofher banks ond feancial inslilulions 1,153,400 756

1,855,743 307 |

Monery ot cal ard shorl notice | - . | |
Ll

91,967,533 366 !.'!'l"l 'H-f '-!E-?
(2.58) )

‘ﬂ'{ I:I(Eiull W CaAN Pl i aliara

»;/T_

. S Sl (75,3
il : | |
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People's Leastup amd Financial Services Tad.
b’ Motes (o the Fhanockl Stalements
For the venr encded Decenyher 31, 2068

L} Reporling entity

101 Compony’s profils

Pennle'd Leasing and Financial Services Ll (hercina fber referned toas ™™ F&" erthe company™) 15 2
vered s 0 Mon-Banking Financial Institution {(NBF1} under the

sasnp and fngncal ¢ DITRPRNY Was oL
Financial Instition Aot 1983 and the Compamies A<t 1994 as Public Limited Company with the

kincts buginesses as provuded L icler tl

licerse Trom-Bangladesh Bank 1o operate and trafisact all

relevant laws. This Company wes authorized to commencs busingss in Bangindesh @ p Cenil

mencemen dated 26% August. | 996, The company wenl foe public issue in the yeur 2005 ond

. were listed &t both Dhaks & Chittsgong Stock Exchange an July 20, 2005

[ .02 Mature of bushiess of the company

nance for o a5 ol machinery, equipment ond. Fousehald durukics

tcks fease

tal and personal purpose wse 0 Bangidesh end olse

i fop industrial, comim

il pwes temaporary Tinnnce to clients withitn the purview ol the lEw

|83 kformation regerding Subsidiary

PLES Tovestments Liwited

PLES frvestmenl Lid, was reaistered whder, the Companies Act 1994 ax Brrvate |

Jene, 1998, The |_:.'|;:1::-;1'_l_'. pbiained regeslEtion RN 1] |.'\-'..""'='::-_:._!'!'\-EI Serlrilies

1 1 1 = & e | — 1 i
Comemession 888 Morommunl S kan 3T Atnasl FY9Y Bod CryiTimenced ns opt P a5 a4 NIErsh
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1.0 Baste of preparation of financipl statements apd significant seCsHmtine poiicies

161 Hasls |_'||- '|'|!'I'|1Z1I".'||'.I.'|l
e Thoaneial Stalements hove been preparcd on the basis ol going Concoen coneepl-aac. basically on

atenzl method under Bistoricl cost convestion in sccordarde with Generably Accepiad Arcauniing

Priciples  (GAAP) and ofier dus comphiance wAlh [miemational  Accoum '
(LAS) Imernational Financinl Reperting Stancords (|FRS] 25 adopted n Ban |
Chirered Arcountanis of Bangladesh (1CAR), the Financtul [nstiution A L
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Stxtement of compllance
The finencial statements of the company have been prepared in accordance with JTFRSs as adopted by
the ICAB mnd a3 per the requirements of LHFIME circatar Mo, 1] dated December 73, 2000 iE=eed by the
Department of Financial Institution and Markess of Bangladesh Bank, The Company hes departed
from those contradictory requirements of 11985 in wrder fo comply with the rules and regulations of
Bangladesh Bank which are disclosed balow:

2.01.01 Investments in shares apd secorilies

IFRS:
45 per requirements of TAS 39 ‘Financial Insiniments Recognition and Measurement’ imvestments in
saares and securitiey penerzlly falls either under "at fair vaiys trough Profit and Less Account® or
P

‘awtilabla for sale" where any change in the falr value at the vear-end is taken to Profit and Lisa

unoct

‘ooount or Revaluation Ressrve Aceaunt reapectively. TFRS 9 “Finsncial Instrument” replaces [AS 39

nstruments: Kecognition and Measurement' on or after | Jamuary 2018,

Financia

Bangladesh Banl:
A8 per FID etroular Mo, 08 dated 03 August 2002 of Bangiadesh Bank, Investments In quoted shares

and vngquoted shares are revalued at the year end ol market price and as per book valee of last sudited

smements of financial position (balance shest) respectively, Provision should be made fur gy loss
arEsing from diminution in value of investmeniz

20T Provision on fesns and #ifvances

1FRS:
A% per IAS 39 an entity should start the impairment sssessment by consideri g whether ohjective
evidence of impairment exists for Financial sssets that are individually significant For finsncial esgers

which are not idividually significant, the assessment can be performed on an individunl or collestive
(portfoling basis, IFRS 9 “Financial Tnstrument’ repiaces 1AS 39 'Financial Instruments: Recopnltion
and heasurarment’ on ar alter | January 2015

sanpisdesh Bank:
As per FID circular No: 08 dated 03 August 2002, FID circalar Mo, 03, datad 03 bAsy 2005 and FID
sircular MNo. 03, dated 29 April 2013 & general provision &1 0.25% 1o 5% undér diffepent cateraries of

A an

inclassified loans (pood/standard woansspecial mention account) has to be maintained,

240103 Financiz] instroments - presentation and disclosure

ln severdl cases Banpladesh Bank guidelines categorize, recognize, measiure and present financial
instuments differently from those prescribed fn 1A 39. As such some disclosure and presentation
requirement: of IFRS 7 'Financial Instruments: Disclosures’ and [AS 32 Financial Instruments

Presentation’ cannot be mede in the AcCOlins,

14




2.01.04 Financinl puaraniecs

IFRS:

As per LAS 39 finsncial gsarantees are conimels that require an entity to make specified payments 1o
reimburse the holder for & loss it incurs becwrse o specified débtor fails to make payment when due in
gecordance with the terms of a debt instrument. Financial guaraniee liabilities are recognized intially
at their fair valus, and the initial Fair value §s amortized over the life of the finencial peamntee. The
finencial guarantec liability is subsequently eardied at the higher of this amonized amount snd the
present value of any expecied payment when a payment under the guarantse has become probable.
Financial guaraniees are included within other Hakdlities. IFRS & *Financial Instrument” repiaces LAS

19 'Financial Instruments: BEscoprition and Measyrement on or after 1 Janwiry 2015

Bangladesh Bank:
As per the regoirements of DEIM cireular Mo, 11 doted December 23, 200%, mancial goprantses such

s LAC LG will be treated as aff balance shest 1iems. .

20005 Cash and cash equivalents '

IFRS:
Cash and cazh equivalentss items shouald be reported as cash item as per [AS 7 "siatement o {Cazh

Flirers',

Bangladesh Bank: e,
Some cashomid cash equivalent ilems such as "'money af call gnd on shorl notice’, T=bills, Prize Bomid
are not hown as cash and cash equivalent. Mongy &t call and on short notice js shown a8 face item 1n

statement of findncial position &nd T-bills, Prize bonds are shown m Investment

20106 Mop-Rankiny assets

IFRS
IR

tion of non-banking assets is found inany IFRSs

Bangldesh Bank: £

As perthe requirements of DFIM sircular Mo, 11 dated December 23, 2009, there 1must exisl a {ace

been pamed don-banking assot.
.01 407 Statement of cnsh flows

IFRS:
Seaternent of cash flows ean be prepared either m direct method or in indirect method. The presentation

Lol A LR = ==

t= selected 1o present thesa cash flows in a manner that is most appropriate for thee business or indusiry.

e method selected is applied consistently.

Baarladesh Banlt
As por the .'L"'.."!Ui.'l:-ml.'- 11 |_'[ I_]]l e | |_':|-:u::'_| Mo 1] dated L'|l.,'.;:lL'II'|IIIL'I' T-': 2000 statement ol cash Tlows 15

g mizture af direct and [ndiréct method
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01 0E Balynce with l‘l-:llgl'_‘ldl"_‘all Banlk (LR

EFRS:

Balance with Bangladesh Bank shauld be ireated ps other assefs as it i not available for use in day to
dav operations a5 per [AS 7.

Banglndesh Bank:

Helames with Bangiadesh Bank is trested as eash and cash equivalents,

-

20009 Ofi-balance sheel iiems

[FRS:
There iz no concept of off belance shest Hems in any IFRS; hence there §s no requirement of disclosure
io off balnnce shest Hems,

Bengladesh Bank: ~
As per the requirenents of DFIM circular Mo. 11 dated December 23, 2009, off balance sheet 1tems

en, LT, LAG must be diselosed saparetely in the face of the siatenent financial position (brlenes

SR =] i

L0110 Dischosure of appropriation of profil

IFR5:
Thece i ne requlrement to show appropriation of profit In the face of the statement of comprehensive

IELIERE,

Bangladesh Bank: i

s per the requirements of DFIM cireular Mo 11 daied Decamber 23, 2009, an appropriation of profit
hould be disclosed in the face of statzment of comprehensive incoms (Profit & Loss Account)

201,11 Loans il advance net of provision

IFRS:
sans and sdvances should be presented asnet of provisions, |

Bangladesh Banl: " .
vs per the requirements of DFIM circular No. |1 deted December 23, 2008, provision on leans and
advances are presented separately as liability and cannot be netied off against foans and advances.

102 integral comporents of financial sintements

The Financial Statements of the Company inchude the fol:oWing components:
1. Corsolidated and Separate Statement of Balone: Sheet ag on 31 December, 2018
2, Consolidaed and Separste Statement of Profit or Loss for the year ended 31 December, 2018,
2 3, Consolidated and Separate Staternent of Cash Fiows for the yesr ended 31 Dacember, 2018
4, Consoliduted and Separate Statement of Chasges in Bguity for the year ended 31 December,
2018,

5. Consolideted and Separate Liquidity Stalement as on 31 December, 218,
f. Motes 10 the Consolidated and Separata Financial Statements Tor the yesr endad 31 December,
2014,

-.l.l.-_l_
i
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203 Goleg CHRCETT

The company has reported shareholders! wyuily negative of Tk, |18,627,027,083 which &
considered a3 alanming threat to continue the aperation of the company as going concerm. Ma
of PLFSL has prepared a bailout out plan for iicieasing its capital and submitted 1o Banglades
after detail discussion with higher authority of Central Bank. The plan is now under e
consideration of the remalatory authonty. Morsover, Bangladesh Bank is monitoring the aeirs
the company chosely and assisting the compuny to come oul of this erisis Iks othor Rk
Financial Instititions of the country as before.

2.04 Use of estimate & judgments

The preparation of Financial Statements inconformity with Generally Accepted Accouniing Pri
reruires mAnRgEment o make estimates and assumptions thit affect the reporicd amounts of s
leabilities, reverue and expenses, 1t also requires disclosures of contingent assets am liabilities =88
date of the Financial Statements. .
Provisions and accosed expenses are recognized in the Financial Statements in ling with
Intesnational Accounting Standard (1AS) 37 *Provisions, Contingent Liabilities and Contingent As
WETY,

a) the company has a present obligation, legal or constructive result of a past event,

b} it is probabie that an cutflow of resotirces embodying economic benefits will be reous
to settle that obligation; and

4 relinble estimate can be made of the amount of the obligation

The estimates and associated assumptions are based on historical exparience and various other facioe
that are believed to be. reasonable under the circumstances, the result of which form the hasis o
making the fudgments. sbout carrying values of secets and liabilices which are not readily appanes
irom other sources. Actual results’ may differ from these estimares. However, the estimates sl
underlying assumpicas are reviewed on an cngping basis and the revision is recoguized in the perod
in which the estimates gre revised.

205 Consistency

In accordance with the IFRS framework for the presentation of Financial Statements (opethar Witk
International Becounting Standard (1AS) | “Presentntion of Financial Statements® snd Internations]
Aceounting Standard (1AS) § *Accounting Policies, Changes in Accounting Estimares and Errers’,
FLFS applies the accounting disclosure principles consistently from one periad to the e,

206 Repurting period

These Financizl Statements cover one calendar vear from Jamizary 01, 2018 1o December 31, 2018,

207 Presentathon currencies ;
The figures of the financial statements are presented in Bangladeshi Cumrency (BDT) and have been

* rounded off to the nearest Integer,

2,08 Books of accounts of branch

The Company has 2 {fwao) branches so far as on 11 Brecember, 2018, Books of Accounis of the branch
wve been maitlained in the respective branch os well as at the Head Office of the Company.




1.09 Agzetz and basls of their valualkon
101001 Cosh and eash equivalents

Cazh oand cash eguivalesis Include notcs axl coins on hand, unresiricted belances held with

Barpgladesh Bank highly liquid financial asscls.
1002 Investment in securities

Ivvestments: in markatable ordinary shares as well as investment in pon-marketable shares heve boen
o a8t cost.

206003 Lonns, advances nod provisions

[ anns and advances are staied at gross amount. General provisions on unclassified loans and D=

Baiance Sheet [tems, specific pm-r isions for classified loans and interest suspense aecaunt thereon e

shown under other lighilities. Provision is made on the basis of quarter end againg: classisied loans e arid
.1-:!'.'1'1:-:5. review by the muragement and instruction contained in FID Circular no. OB dated 3 August

nilar no, 03 e2nd dxted 3 hWay 2006,

i) Interestan loans and advanees

[mierest |s calculated ot & daily prod u.,t basis bt charged and accounted for on secrual basis,
[nterest is caloulsted en unclassified foans and advances and recogalzed 8s income dierng

the year. Interest on classified loans and Advancos is Kept n _~;1~.-,.-|.-|..==£ ROCOunl &5 per

Bangladesh Bank instructions and such lnterest 15 nol account ed for 45 income untl realise
fromt horrowess. [nterest is not charged on bad and loss loans as per guidelmes of

Bangladesh Bank,
by Provision for Inans and adviences

Provizion for loans and advances are made on quarter basis as well as year-end review by
;m-.:.a-,rm:cnl. follewing instructions contained in FID circular Mo, {8 dated 03 Aug 1
FID circular Mo, 03, dated 03 May 2006 and FID circular No. 03, deted 29 April issusd by Wi

s B |
gt 2002, -

Bangladesh Bank, General Provision on unclassifed losns and sdvances and specilic i |
nsion on classiied loans & SUVENCES A0e BIVED DEJW: ' J‘

|
¢y Rate sl provision | i

Poarttculars MJ |i.'r1l"l'1."|t'-1'-t"-

Standard-other than BT

| B

I Standard-SME 0, 25%

2054

Doubtiul (DF) y ' 50%

- "‘i" cinl mention aceount |I~:',:-..1 A . 5%

Sub-standar

| Badfloss {(BL) 1 0024 [ ¥

. - i

[
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dy Presentution of loass and adviaaces

Leans and advances are shown il gooss amount @5 issets while inleres! suspense and loan
loss provigion against classified advances ere shown as liebilities in the stotement of
financial position.

g] Write-nfl ioang and advances

Write-ofT describes a reduction in recosniaed value, IE refers to recognized or the zero vaioe
of en assefs. Genegrally i1 refess 1w an mvestment for which & retum on the investment 15 now
in'.Fll?IE]il'llE = '_'ﬂ.liih'!"_-.-. The itame '|!-|'|l-'."|||ia-:|l retirne 8 thus caledlated dnd removerd ':'-'-'Til.lk'-l'l-
eIy from the business balance shest,

Louns and ecvences/invesiments are writen off &z per guidelines of Bangladesh Bank
Thess written off however will not underminefaffect the claim amount against the borrowes.
Detaiied memomandum records for all such written off accounts are meticulously maintained .
and fol lowed up.

I} Secarities against loan

Workmg capitaf and twading Ioan: Goods ere inken as security @y the fonm of pladge gnd aiso

goods mre taken as scourity in the form of hypothecation along with fnnd and building s
mOTgage,

Home loan: Land end building areiaken as security in fhe forn of mortgage.

Cwerdraft: FORS are take en, The balance in DPSMDS ASMC s is alsa talen as Hean

2.18 Froperty, plant ard equipmoat

EFEAT wned asxsels

Crwn property, planl and equipiment are Stated 8l cost less scoumulated depeetigtion. The cost of an

g
maget comprises s purchese price and any directly atwribuiable costs associatod with bringing the assets

o its working condition for i infended use a5 per Intemations] Adccountiog Staadard (15A) 16

'”.'l.::.l_':'.:,'_ Flant and |'-::||::||r|-:‘:r|l'.

2. 110101 Subs=quent expenditure on piro perty, plant and equipment

Subsequent expenditure is capitalized only when it increases the future economic benefits foom the
psers. ALl other ¢h[_:F_.|||,I|!'-_||¢5. ars r|_-:-:_'|'_:-|__ll||:z'-re|'i A= an eXpenss as anel wihesn :hl-_.'_-.' ars tncired

A 101L.0T Depreciation on property, plant & equipment

Deprecistion on fixed pssets is charged consistently on diminishing balance method at follow ng raies

throughout the éstimated tseful life of the assets, On newly scauired assets depreciation s chatged fioe
te full year irrespective of date of acquisition while mo deprecietion is charged on the assets disposed

of during the year

21007
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The gain or loss arising on the disposal or retirement of an asset is determined os the diffesence
between the sale proceeds and the camying emount of the concerned asset and is recognizad
sccordingly in the Statement of Comprehensive Income (Prodit and Loss Account),

2.10.00.03 Intangiblc nszcts

intangible assets acquired separuiely sre messured on initial recognition 1 cost and are carried ot cost
less accumiated amortizetion.

AmortEtion

(NLEEIR b on intangibie agsels 15 caleulated ||'-:i|:“-l diminishing balimce method at the rate of 205

or the full year inespective of date of acquisition while no amaortization i caleulated on the year of

ghapcesnl L ful Tife of the assels.

#ia Clrocuiar-11, d

| P .y
lime She

a2y December 2009, there k& no option for sspamle

1gible assel in the balance sheet. The company presented softwere o peaet of |*~:--* assets and
aroy ke detnils i amnexure- A as saparate [ine jtem.

2300084 ntber pssots

Orther ass2ls include all other finencial sssets and fees and unreskized income receivable, advance for
operating and caphial -_':-|||."1-'l"u1.': and stocks of stationery nnd stamp. Details are shown o Note-9,
Recaivables are recognized when there is 2 contractual right to receive cash or another fnenciel azes
[rom doother entity

2:1LELDS Mon-benbking assals

Non-bankng assets Are acquired on acoount of the filure of & bomower to repay the loan n time ofter
deoree: trom the courl regarding the right and title of the morgage property. The

-

Dgnized such assets in the vear 2015, Details gre shown in note no. 10 & Annexure &

2.11 Bagis for valuetion of Eabilities and provizsions

L1110 Provision For tax

far



w, Carrent tax

‘rovision for Current Tax 15 made on thi basix ol (e peelil B e period as adjusted for taxation
purpose 1 accordance with the provision

therent,

al lwpeasee Uy Cohnanee, |9ED angd armendimenls o

b. Bieferred tax

st company has adopled & policy of recommilicn of delemed @y o accordance with [ntemational

socounting Standard (1540 12 YIncome Taxes", Dolemed 1ax s provided o i'|5 1

ity method for
.r:|r ﬁ A1

nurpases-and the amounl used for tis Plipxsses, Lh ring 1he VAT ZUTHE Lhe il"|:|i|-::I of chanee=s

leimparary bming differences between the canying amount of assets and Tiahiliti

repaming

% been recognizzd and presenied inthe financial stalement

LA Emplovees' benefil obligation

Delined contribution plan

TRAY GRLTALEE In- approved Comir ilLito Y PTC ident f i scherma for it ;.'.|‘:.'-|-:-_'; e an e
fund consisis of au"':=.i:r|.g.:»!.'| ol all pariicipatory empliovess and coniribation

company @t a ;-...-....w rmined rate. The hund s Gdmihestered 5y a Board of | neslees anda

i

Fefived bepclit plan

Fe Company operales a:gratnly fund scheme and accordingty provision bis besn-made in the ook
ul FLFS

2.4 ['Z'.|||'.’.|! amel sharehoider s equity

SRR L |

12,01 Capitnd managpenenl

COITHEE

1% RS 0 CRPILL] ManagerreEl DTOCeEss SCPISYInE and menmiarmg (s i

and aszessing it adeqoacy. This capital

PRCCSER aims 1o achisve Tow IR

dp|eOLivES) EXCesd "‘"E"I“I‘:"" trealaldz and meet CCHIE L) inteynal c:’.i'lll-:':l tarpets, - meintain strong
credit rating, meanage capital levels commensurate with the risk p shfile of the company and provide (e
company's shnse '-'L'!.:.ll..'l with scoeptable retums

Capital i3 managed in accordance with the board approved capital menagement planning from fime 1o

time, Senior manegemend develops The capitsl sivategy and ovessees the capital menagement jlanmim)
of thé company. The company™s [Tanpes m'tl risk manegement departmend gre kovd o implementing the
iizl strotegy and

=g e and interngl matrix

COMpamys G| cogial, € a15,-| IR AT ] & .|I-' bith -:_':-l_',.!.‘:'ll--. s Th o]

L G| E-':-'.l-:l-|:i1 |:.1!'|i::'.l

ipital represents totl amount c ha
I s msveent of !'|-l_;-',-5'~ of the eno k|
g and crediionmg 2pe -"!I:-' erithled o Iny fesichis 5'-r||-:::_'-.‘-|.!- ol (Juiciation
24200 Statotory reserve
s per the Financial Inslitution Fegifati I-c 2 15 requived for the compaiy 5 transfer 200 ol ils

currenl year's pradit bofore By 1o e its prid up erpitat,

]
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v
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L1204 Dividends on ordinary shire

TR AfE fRCOEN == @5 R |"-I,'|.'I'\-I nnd deduci=d feoin Bty wien l!|-;'::,' e

v's shareholders. Dividends for the veor thal are approved after the reporting
e mre disclosed &5 an everit after ke ren

L ME0T

:'l'ln dite.

213 Contlingent liabilities snd contingent asscts

CUIEINZCO oIy i5

vy passible obligation that orises from the past events and the existence of which will be confiemed
ity by the occirmence or not-eeGuErence of tike oF more upeertain future events mot wholly within
cofitrod of the Com

gny; of any present obligation that snses |

ok
i

pasl events bast 5= niol LTSGR
ECCTILSESD

1 i
L 1% 15 -:'-:|:|--"'-'*:|'I:|-|

aiflecsy of regorses a-.l.l!u'ull'.-il # economic benefits will be I:-.'.'.-I ed o

ietile the obligation; or

& he smount of ruticn cannot bemeasured with sulficient reliability
ootingent lizbilities are not recognized but disclosed in the finencial statements unless the possibility

| &n ourlioes ol resouns fving economic Sepefits is reliably estimatad,

. e o . ' . . o -
Conngent assets are not recognized i the financial statements &S This siay feeandl In he TeCi .
1 B fal PEver S neaie

£ 04 Wintorinlity, Arerepation and off settine

e TTHEriaE E8in

sideced by managemeant significant has been o

iinancial statements, Mo amouni has been sst ofT unless the Company &

moemts and iniends to settle on net bazis. Income and expenses are prosented on a net basis only when
ermitiad by the relevant accounting standards,

-
Aule LEF]

he values of any asset or fability. a8 shown i the ststement of balance sheet mott not off-set by wi
duction from ancdher Hability or asset vniess there exist o legnl right therefoce, Mo such incident
is12dd during the vear

15 Revepue recaEnition

L1507 Lntdime Fror lenss Nniimnse

ire accoanied for under finance le=aze o line wih TAS

INMEred A CCOUMENTS

L e - ol e E T
gh. The amirmegate lease receivables

{ value thro

- ey - . g - @ - - »
leBse term 8T8 Tecorded as HTOSE TOLEIVEDLS

wer the total aequlsition cost inchuding interest during the period of sog

mit constitutes the TS E T !::i:"u:' = T

FASETE Income from term finange

rect fimance opecation consists of long term, short term &nd working capitel finance, books

o
wosiml for which are meintained bazed on the accrual method of sccounting. Imterest eamings from

lirect finance ane recopnized as operational revenue periodically

Fut
[

i |._a -.r..: fret .1. et
o -'J_\:;;- - o
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-~ 21503 Ineonie leom treasary operations * 1
13
~ nicoimnes from LSy QPeriiaans are .':\."i.'l'g"!i:-':'.'-\.' Ot aooris basis

L1504 Ineome fram T in |iwen L= -

oenioed on acoreal hagls, Such ineome 15 calculated corsiderimg daily

11505 Dividend income

mized whin the company right 1o receive the payment B established, which is

widend 18 0D 5

e |1y o whes 1he shareholders aaprove the dividend

215040 Other Operationsl income

LHEwer gperabiond] income 1S recognized as and wihen recsived exeept luie payimenl charges. Late

syment charge is meeognized as revenues when L is reslized or rez

phlie. Such income comprises of

¢, Superisinn feeq B &

d, Transser foas T
Wank mieresis

[, Late Payment changes and ==

TECE ] nmsash recelils

LG inveresl on commipany lofins gy

alarest Bbearing company loans are recorded ab the procesds receved from a parhiculir eo
Iniarest on compary lean is accounted for on aceraal basis 16 Profit whd Loss Accounl

LT Enrnings pei shae

[*1]
5

priings per shares is calcubited by dividing the profit or loss aliributable @ ordmaery shares of Lhe -
e

PLES by the welnhied averape mumber of ordinary shares -\.:.:':'.'1£.I‘:ﬂii'|4|'_.'h durrr g the year. PLES zalowlates =

EPY in accordance with Internatiornl Acconnting Stendard (LAS) 33 “Earnings per Shaze” which- has

pz3 and compitation is stabed in Mote ng.sb, —

1 shown in the prolil and

P B Pregestatbion of operating ERRINCTIES

ing date accopding 1o the defmibion of -

Ihere are no reportable operating segments of PLFS as on repor

npemting sepments ol [ekRhs .

219 Contingent asséis & labiliiles T

and contingent assets but disclosed i

recoEnine cankingent

z EXIEICNOE Wil DC SO

non-cocumence of uncerta  gomtrod of the company of & presend '.'I....:_':I.-"Z. 15

Lt i mat recopnized because cutfiow of résoursss t8 nod lkely or obligation cannot be measured T




220 Ligoidity statesnent

The !...;.-.idi:f staternent has been prepared in sccordance with remaining maturity grouping of Asseds
{ Linbilities as of the close of the reporting pericd as per following bages:
-

Balance with ather company's and financial institutions are on the bagis of their metnty lerm
» |nvestments are oo the basis of their residual maturaty term.

» Loans and Advances are on the basis of thelr repaviment /meturity schedule.

» Property, plant and equipments are on the basis of thelr useful lves:

= Oifver 2gsets ars o the basis of thelr adjustmens terms.

« Bommowings from other company’s and financisl institutions are on the basis of thelr

naturityrepayvment schedule

- L;.—Ir_l._:--ll.

i eaher apcounts are on the basis of their maturity terms and past beheviorsl trenas,

¢ Dther liabilities are ob the hasis of their settlement j&mms.
L1211 Events after the reporting perfod-

ivents after the reporting period that provide additional information about the cOMmpary's  posiii

e statemen! of Balance Sheet date are reflacted in the financial statements in note no, 47 B per
memational Accounting Standards 1AS-10: ‘Events after the reporting penod’,

2.2 Comphianee report on International Accounting Standards (LAS) and International
Financial Reporting Stundards (IFRS)

Y y e peer]
[he following Accounting and Reporting Standards are appd licable for PLFE and which are followed in
weparing the Financial Stetements of the Company:

— = STy o
Sl Mer, .|h!‘|.'l“lIIFI:|E“|J|“'- | IAS No. LEtne

] Presentaiion .:||' Fimancial Sixlesmenis "'||1r.l|ill-'-

e ..\..,..',"_. e
03 B lateT =ril o Cash Flows 07 |

_'-.;;:;u-.-“:-u.t- Folicies, Changes in Accounting estimates (8

AT e,
and Ermars

05 Events after the Reporting Peris :nd 10 Applisd L

(M3 | Income Taxes 12 | Appinsd | ;
07 | Property, Plant and Equipment : 16 | Applied I £
I nE | Leases ' 17 A —.P]_! |

) : ~ 13
0 Employes Benefits 9 [ Applis i

: ~Accounting for Covernment Grants and Disclosure of 20 | Mot Applicable
= AL = e
Government Assislance

i1 | The Effects of Changes-in Foreign Exchange Rates 21 [ Mat Applicable
2 | Bomowlsg Costs ' 3 | Mot Applicable !
13 Releted Party Disclosures 1] 24 Appled

= o)

LI Lo | — e

14 Apcoin t|1~ and |'-.*.-:_,—-;_rr g by ,x .|-:'| vent | ﬂl".!:l‘ Plans A ppdied |

.'.-.l"| t'.- l.1

Not Applicable [ 5

i

[=p’

-]

15 of ma-.'h_ Finencial Statements

Irvestments tn Associatss and Foint Ventures

16
17 [ i-'nenc;;-.l i"‘..:r.-:r:'n;', m I-_m:.‘.mlal.-:*.‘.a—.r_'. LenhHnies
18 | Financizl Instraments; Presentation | 32

P
L= |

B | b
= -

Mot Applicable

- ]

priel L=
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im Financial Reporting

aipment of Assels

~ - ol ] N S
22 _: Provision, Contingent L T Arolied
<9 Intanailile Aseal [ ET o Bl Fey 1
44 inmnginle Assals i Appibiad
?:-1. | wEsLmenl Mo 11 Ml Applica
3} Al Anpki
i gulatory requirenents difler wil k5, rejevant disclosures gre made |
vith Basigladesh Bank™s resuisimsing
Sl MNo. | Name ol the 1FRS IFRS Mo
; e T = s Bt R | =2
| Firgl Lo onall 5 i 1 Spnteahle
02 2 Hot Applicable
. - B, B Wi .
| 3 Mot Applicable
r — e — —

l2y pnd  disconiinucs

Il u] CdL- 15 b R tpaynt Golder
1 :
L L LAEIm LLls

i cape with the intematlone] best practices

o shoch 1 TORL 1T

he suidelines came

Hesel aiTren 13 localed et City Centre, Level-| 7

for Fimoncial Institutions'

223 Address of hend office & Liranch offices

1.24 Capital ndequacy snd market disclpling

sutiedd i Avueust 2010 on imnlemenfation of B

EULUCIT

4 Jot Applicabie

it

= 45
o i i

| L ARDICA

7 A plies

a Pet Applicable
e

! 11 ot Applicablo
| e A
| =l
LA, Dimake-1000, Bangladesh
A el 4, C - I- 4, 99, Guishan Avenue, Road #
1 1 H 2122, Lavil 4, Agrabad Avenue,
ind o mase op thecapdtal more risks sensitive ag wel| as




Disclosures requirement as stated in the guidelines have been followed for the purpose of staiutory

campitnncs

Pillar — 1: Minimum capital requirement

Credlil sl
S DECHES SRERSS

The caleuiation of cepital requirement against credit risk Js more claborate and risk sensitive The
Accord gives a chobee of some sophisticated approaches 1o addiess fisks, and adoption of a Particular
spproach depends on the risk measurement capabifities and robusiness of the systems iy place 2
Financial Institution. A Stendardized Approach hes been the preliminury chodee of Fls for the credit
M8k calcnsatiosn,

Miarket risk

= Hr I

Mimriet :":'.l; = defined #i% the vk of loss=s . In on and off-bnlenoe-shest |.'L'5:-Iii'i15 ATIENE

from

noveinenis In morkel prices. | N TsEs

gubsject to this regulrernent are:

= The risks pertzining 1o inlerest rate relatad instruments and equities in the trading Sook;

F ! 2l e e e 1% [
= Forelgn exchange risk and comemodities risk throughout the FL

. L - o T r '\-I
Tha aap ] Bharoas $Ar jrisraes pote =elaied instrimeaniz and couities apolied 1o the coment rading boos
b AR AN CRETECS D05 IMAEISss [aad FElEses IEsUL =B 1 Ht E

temis prudently valued by PLFS,
i -y

Orperational risk

Ihe aecord infroduces for the first time & capital charge for operational risk. The framewors prosents
three metheds for caleulating operational risk capital charges in a continuum of increasing complexity
and risk sensitivity, These methods are the Basic Indicator approach (a figed percentage of gross
income gmount), Standardized approach (sum of & cerain percentage of FI's income in each business
ling) and Internal Measusrement spproach (Statistical measure of Fls epérationsl loss based om e

14

historical loss data’, But initially, Basic Indicator Appro

ach has been applied for calculating the caj

charpe against operational risk.

[ )
on
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Feople's Leasing and Finsnclsl Services Lid.
Motes to the Finspciel Statemenis
Feor the Year ended Deceamber 11, 2018
44 Reasowz for sipnificant deviation and restatement of the aceounis 2017

al  On the bosis of detailed insection conducied by Pangladesh Bank in the year 2015, 05 nos of D

reclor ol 'l 5l
havs besn removed dee 0 their audulent pobviiles and finoncial enomaliss. An obsccver olso oppainted Sy
Bangladesh Benk in the Botrd of PLFSL. After vacancy in the Board, new directors were appoimted kn the Bogrd

af Directars 19 running the busineas ol Uue compary

b} A fter

imdens

umiing new Boll, & specisl monogement madil hex been condwcted by Hoda Vosk Ukowdhary & oo, a2

=t zudit firm, bo cxomine setupl finoncia) position and discrepancies, They [ound omang olhoes @

finsnelel gop of Takn 5,238 8845,766.00 which arisen threugh usdsrssatement of Liahilites ued overstalemienl of

= (2000 1o 2015 which were duly comrmunientes to Bangiadesh
vore recorded in the acesunis of the vear 201 % under 'sther nsset! calegory of the Balance
¢ Lot Bubscguently, in the year 2076, Previows Years Liogss amoont incressad 1o II

5,686,553, 59900, Ot of which Tk 3,073, T..‘%.'-‘.'-': vwere maraln loan againg which oo sharefsecuritles held in

A

the BO account, Fake loan wers 'Th. 1,860,354,540, Cupital loss Tk. 546,004,202 and deferred [nterest axpenses
were Th: 967,359,319,

£} Az per inspecilon repart of Flnanctal Institutions Inspection Departmenit of Bangiadesh Bonk, for the year ended
an Decamber 31, 2015, Provision shortfall were Tk, 1,725.56 Crora end Capital shortfall were Th 1,334.94

e

) As per detailed inspeciion report of Financial Institutions Inspection Department of Bangladesh Henk, for the

a

yenr andisd on -'._"I.'l.-'_'ul'li"'l.'l 31, 2047 which received om 22-January 2019, Provigion has bean deapt by restiling of
rovizion of the year 2017 by shefill of provision amound of Tk, 6,032,156,000. They alse advised 1o ne

ri doag of 12612 834 826,

retained earmings af the year 2017 by adjusting rrevioos yeo

¢y Deportnient of Financiel Institdions snd Morket of Danglsdean Ha

PLES mansgement 10 pesinte

theg [inn

1al =latement ol the vear 20ET by ;I|l_'l_'I||-.\.'-"l:i.-|i.'_ all the sharfall AreIsions Tk, 6,081 156,000 &

y - i ' - .
previoun vears loss of Th12,612,824. 826 end propice the finak ==-| iatement for the year 2018 accordingly

[ Effects of Restatement is the vear e 1) bl B

Particulars 17T Mestated) | 1T [Roparied) Chamges | Explanatkm |
Auldstsomal Provation Th
G052 156 0040, Diifered [mtonest

Profic et s (1, TETA0E20T) (PAAT 70 (643, 1834601  expenses far fhe yvear 2016 was
Tk.'l.jtvi.-lli.-.flﬁ." {10} T“-zfr“r-'cc'. thx
Provwigicn Tk. 14, 585883 |
; EME 270711 AL 27} Effects r-:'."e:::wnml |
| Previons yeers joss tnkn

(21,500,762,9290 | (L303AMA3TH  (20,255,988,299) |12 610 524,826 adiunsted with retained

| samings crors mnd additlong] [oos for
(17,130,203 578 5,124,784, 714 | [20,255,588,297) restatement Tk 7,643,163 456

M 285 4440.597 235440557 iF -
NAY par Shar (60,02} IEE Ul effens of resttesl
| | | Murgie Loan amaund [(inchaded =
Lamms and adhvance 13,488,397 520 10,414 568,754 1LOTATIRT73 | provwions yenes loss) refumed 69 Lo
| and echvomczy ns BL
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People's Loasiog and Financial Services Lid.
Mates to the Financial Statements
For the Yeer ended December 31, 2018

Previens years Toss taka
B ol L B24 RIG, Pl lonmd imleresd
sxpenzes far e paar 2004 wus
The. | 366,420, 587000 and deforred tax
sed, T 16,513,435 shilted tn
Dgiizrmod Tax Lishily

Totits Assil EAMGTIZEET | JZEATATLIIN | [14,095.750.844)

B

AbBiional Proviion Th
052 156,000, and Deferred Tax
Ekability Tk, .073,440

Totnl Livhililics 38,567,906.469 | 29507587016 | 6060230440

L | | |

Oiibers
For the Year snded December 31,2018 B .
Recovery against
ame of Car MocefSuitt | Sult ValueClsimed Ami, (in Lae) | cladm AmL §in Memarks
| Laz)
Arthn Rin Adalst | 91 44,012.45 ,344.03 -
Other Corts 162 36 549.73 504,50 e
Tatal = 753 | W0IEZIT | 294140 -

|iima L'L:Hn'l.'le'li_r_;rrl ilnhe

The Company Fas ner elaim against it which has ot bees acknowledged ps debi at the balance sheet dale,

Employecs® lnformation
A total number of 261 employees were employed in PLFS 83 of 31 Desember, 2018, All the employess received
salary e than Th. 36,000.00 p.o. during the pered 2018

Writter-of¥ of 2cconnls

During tha year under review, no loans & advances has been wriiten-oif,

SuhsEgent Evenis 2

Actvunce for Iand picchese of Th, 1,238, 640,000 haa beon realized. Monsbanking sssels of Toka 38,454,708 [oz
i ol Flad yhns been sald oe

iNrector:” responsibility statemeni

Thw Boand of Directors tife the respansibility for the preparstion and preseatation of fese financksl stlemenis,

shate of outhorizotion (o (saue
The finoncial satements were suthorized fac issue by five Board of Dircctars ai fs 337tk missting held on Juns

27 20ER.

General

The figures sppaaring in this financial stsements have been rounded off i the pearest nkeger.

Last year's figures have bean resisted and rearranged wherever it i found necesaary o conform the surent year's
Frescalsinen

LI
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Peopie's Laasing and Financial Services Lid
Firsnicial Highlights [0l
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Parliculars i - 2017 |
|
o . . -
i S T
|T:'..='.I Depasits = R
' | P o e
Toal ioan=s & sdvanoes | i Lo L
). - I +f I:. Yy T
|Tr. tal eantingent Bobifies and commil 2, DD O
i a _ y0.26%
Gradd depasil rato
. - L= e
Parmantape of dassdiod loans apainsd total loans & advanoes 1 . i |
¥ i . N - = e = ey o |
Pr A% and ang 19,405 823, 208 {7, TeT B01.207)
e et F ) — -
R - BRI
Amtunt of ciessifind lodrs Suring the e 7,550 338,000 |
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